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SUBJECT: FORMATION OF AD HOC TASK FORCE ON CARIBBEAN 
POLICY 

1 . TO FOLLOW UP AMBASSADOR YOUNG AND MRS. CARTER VISIT TO 
CARIBBEAN AREA AND PUBLIC STATEMENTS INDICATING INCREASED 
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US INTEREST IN AREA, AD HOC TASK FORCE HAS BEEN FORMED TO 
DEVELOP SPECIFIC OPTIONS FOR US APPROACH. THIS TASK FORCE 
DOES NOT PLAN LONG BASIC STUDY BUT EXPECTS TO COMPLETE 
OPTION PAPER IN ABOUT THREE WEEKS. ARA DIRECTED TASK FORCE 
WILL BE HEADED BY JOHN BUSHNELL, FORMERLY TREASURY DEPUTY 
ASSISTANT SECRETARY. 

2. FOR TRINIDAD AND CARACAS. WE MUCH APPRECIATE EARLY 
TT INITIATIVE IN PROPOSING ONE POSSIBLE ASSISTANCE VEHICLE 
FOR AT LEAST PART OF ASSISTANCE FOR SOME COUNTRIES. WHILE 
WE SEE POTENTIAL MERIT IN VENEZUELAN SUGGESTION THAT IDB 
PLAY IMPORTANT ROLE IN ORGANIZING COORDINATION ON DEVELOP 
MENT PLANS, TASK FORCE WILL ALSO BE CONSIDERING ROLE OF 
OTHER INTERNATIONAL ORGANIZATIONS SUCH AS CARIBBEAN BANK 
AND WORLD BANK GROUP. THESE PROPOSALS ARE DIRECTED TO 
DIFFERENT OBJECTIVES AND NEEDS AND ARE NOT NECESSARILY 
INCOMPATIBLE, BUT FINAL STRATEGY MIGHT IDEALLY FACILITATE 
COORDINATION AND COOPERATION IN BOTH STABILIZATION FIELD 

STRESSED BY TT AND PROJECT FIELD STRESSED BY VENEZUELA. 

PLEASE LET HOST GOVERNMENT KNOW WE APPRECIATE THEIR 
RESPONSES AND THAT WE SHALL WORK CLOSELY WITH THEM AS 
WE TRY TO MOLD A COMPREHENSIVE APPROACH WHICH USEFULLY 
INVOLVES AVAILABLE ASSISTANCE FROM ALL DONORS. OUR 
OBJECTIVE IS TO DESIGN AN APPROACH WHICH MAKES FULL 
USE OF EXISTING MECHANISMS AND MINIMIZES INTRA REGIONAL 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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COMPETITION. YOU MAY INFORM HOST GOVERNMENTS THAT TASK 
FORCE HAS BEEN ESTABLISHED. 

3. ALL ACTION ADDRESSEES. TASK FORCE WOULD WELCOME 
VIEWS OF EMBASSIES ON BROAD QUESTIONS OF MODALITIES OF 
US ASSISTANCE AND RELATION TO OUR OVERALL POLITICAL 
OBJECTIVES. IN PARTICULAR WOULD WELCOME VIEWS ON PRIORITIES 
OF HOST COUNTRIES IN SUCH AREAS AS AGRICULTURE DEVELOP- 
MENT, ENHANCED REGIONAL COOPERATION, MEASURES TO ENCOURAGE 
LOCAL INVESTORS, POTENTIAL FOR FOREIGN INVESTMENT AND 
RECEPTIVITY FOR MEASURES WHICH MIGHT FACILITATE FOREIGN 
INVESTMENT WITH MINORITY OWNERSHIP ROLE. TASK FORCE WILL 
ALSO ADDRESS POSSIBLE TRADE MEASURES WHICH MIGHT HELP AREA 
AND WOULD WELCOME SUGGESTIONS. 

4. WE DO NOT WANT TO RAISE EXPECTATIONS IN GOVERNMENTS 
OR EMBASSIES FOR MAJOR US ASSISTANCE EFFORT. GIVEN 
EMPHASIS OF US AID ON PROJECTS DIRECTLY ASSISTING THE 
POOREST PEOPLE, WE ARE LIMITED IN MEETING MANY PRESENT 
NEEDS. AT THE SAME TIME WE WANT TO ASSURE INTERESTED 
GOVERNMENTS THAT RECENT VISITS AND STATEMENTS WILL BE 
FOLLOWED UP BY CONCRETE ACTION, ALTHOUGH THE DECISION 
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MAKING, BUDGETARY AND CONGRESSIONAL PROCESSES IN THE US 
MAY SLOW RESPONSE. CHRISTOPHER 
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US INTEREST IN AREA, AD HOC TASK FORCE HAS BEEN FORMED TO 
DEVELOP SPECIFIC OPTIONS FOR US APPROACH. THIS TASK FORCE 
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ASSISTANT SECRETARY. 

2. FOR TRINIDAD AND CARACAS. WE MUCH APPRECIATE EARLY 
TT INITIATIVE IN PROPOSING ONE POSSIBLE ASSISTANCE VEHICLE 
FOR AT LEAST PART OF ASSISTANCE FOR SOME COUNTRIES. WHILE 
WE SEE POTENTIAL MERIT IN VENEZUELAN SUGGESTION THAT IDB 
PLAY IMPORTANT ROLE IN ORGANIZING COORDINATION ON DEVELOP 
MENT PLANS, TASK FORCE WILL ALSO BE CONSIDERING ROLE OF 
OTHER INTERNATIONAL ORGANIZATIONS SUCH AS CARIBBEAN BANK 
AND WORLD BANK GROUP. THESE PROPOSALS ARE DIRECTED TO 
DIFFERENT OBIECTIVES AND NEEDS AND ARE NOT NECESSARILY 
INCOMPATIBLE, BUT FINAL STRATEGY MIGHT IDEALLY FACILITATE 
COORDINATION AND COOPERATION IN BOTH STABILIZATION FIELD 

STRESSED BY TT AND PROIECT FIELD STRESSED BY VENEZUELA. 

PLEASE LET HOST GOVERNMENT KNOW WE APPRECIATE THEIR 
RESPONSES AND THAT WE SHALL WORK CLOSELY WITH THEM AS 
WE TRY TO MOLD A COMPREHENSIVE APPROACH WHICH USEFULLY 
INVOLVES AVAILABLE ASSISTANCE FROM ALL DONORS. OUR 
OBIECTIVE IS TO DESIGN AN APPROACH WHICH MAKES FULL 
USE OF EXISTING MECHANISMS AND MINIMIZES INTRA REGIONAL 
COMPETITION. YOU MAY INFORM HOST GOVERNMENTS THAT TASK 
FORCE HAS BEEN ESTABLISHED. 

3. ALL ACTION ADDRESSEES. TASK FORCE WOULD WELCOME 
VIEWS OF EMBASSIES ON BROAD QUESTIONS OF MODALITIES OF 
US ASSISTANCE AND RELATION TO OUR OVERALL POLITICAL 
OBIECTIVES. IN PARTICULAR WOULD WELCOME VIEWS ON PRIORITIES 
OF HOST COUNTRIES IN SUCH AREAS AS AGRICULTURE DEVELOP- 
MENT, ENHANCED REGIONAL COOPERATION, MEASURES TO ENCOURAGE 
LOCAL INVESTORS, POTENTIAL FOR FOREIGN INVESTMENT AND 
RECEPTIVITY FOR MEASURES WHICH MIGHT FACILITATE FOREIGN 
INVESTMENT WITH MINORITY OWNERSHIP ROLE. TASK FORCE WILL 
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ALSO ADDRESS POSSIBLE TRADE MEASURES WHICH MIGHT HELP AREA 
AND WOULD WELCOME SUGGESTIONS. 

4. WE DO NOT WANT TO RAISE EXPECTATIONS IN GOVERNMENTS 
OR EMBASSIES FOR MAJOR US ASSISTANCE EFFORT. GIVEN 
EMPHASIS OF US AID ON PROJECTS DIRECTLY ASSISTING THE 
POOREST PEOPLE, WE ARE LIMITED IN MEETING MANY PRESENT 
NEEDS. AT THE SAME TIME WE WANT TO ASSURE INTERESTED 
GOVERNMENTS THAT RECENT VISITS AND STATEMENTS WILL BE 
FOLLOWED UP BY CONCRETE ACTION, ALTHOUGH THE DECISION 
MAKING, BUDGETARY AND CONGRESSIONAL PROCESSES IN THE US 
MAY SLOW RESPONSE. CHRISTOPHER UNQUOTE CHRISTOPHER 
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